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Further Reportage on Bloch Espionage Case 


Loeschnak Sees Interests Unaffected 
AU0408080689 Vienna Domestic Service in German 
0500 GMT 4 Aug 89 


{Interview with Inerior Minister Franz Loeschnak by 
Fritz Pesata; date place not given—recorded] 


[Text] [Pesata] }ir Minister Loeschnak, there have been 
reports that the Austrian authorities have concluded their 
investigations jato the Bloch case. What is the result? 


[Loeschnak] On the basis of information received from 
the United States on 23 June, we examined whether 
Austrian interests might be affected if Bloch were actu- 
ally to be found guilty of espionage. We questioned 
people about their contacts with Bloch and with other 
persons as far as such contacts existed. No suggestion 
that Austrian interests might have been violated resulted 
from this questioning. For this reason, we concluded our 
investigations after an initial round, so to speak, and 
passed on the facts we had discovered to the Public 
Prosecutor's Office in Vienna for assessment. 


[Pesata] Mr Minister, you said that so far there has been 
no evidence that Austrian interests were violated. Did 
the questioning by the security authorities confirm U.S. 
suspicions that Bloch may have been a spy” 


[Loeschnak] This aspect was not investigated. This was 
not the job of the Austrian security authorities. Their job 
was to find out whether Austrian criminal laws might 
have been infringed. So far as we had access to people, no 
such infringement was established. 


[Pesata] It becarme known that a list of 12 questions was 
given or sent to !0 Austrian politicians and other persons 
to find out how intensive these people's contacts with 
Felix Bloch were and what kind of contact they had. 
Have all these people filled out and returned the ques- 
tionnaires? 


[Loeschnak] Because of the current vacation season, we 
were not able to ask all persons—it has been left to their 
discretion whether they want to respond or not— 
whether they are at all willing to answer these questions. 
We still have to contact some of them. Those who tell us 
that they are basically willing to respond will receive a 
questionnaire, and those who say that they are not 
willing to respond will not receive one. 


[Pesata] Were there people who said that they do not 
want to answer these questions” 


[Loeschnak] According to information available at the 
moment, | believe there was one person who thought that 
he or she did not want to respond. The others said they 
would like to see the questionnaire first, and that they 
would then decide whether or not they want to return it. 
However, this has nothing to do with the first aspect. 


AUSTRIA 1 


[Pesata] If | remember correctly, the first aspect concerns 
the questioning of two women of Austrian nationziity. 
What did you find out? What can you tell us? 


[Loeschnak] We located and questioned an acquaintance 
of Mr Bloch’s and an acquaintance of 2 su: pected secret 
service agent who traveled with a forged linnish pass- 
port and who is probably from the USSR, and this 
questioning revealed that Austrian interests—I think I 
am repeating this for the third time now—have not been 


infringed. 


Ties to Prostitute Seen Behind Blackmail 
AU0308095089 Vienna DER STANDARD in German 
3 Aug 89 p 4 


[Report by Thomas Mayer and Livia Klingl: “Bloch Paid 
Prostitute Five-Digit Sums”] 


[Text] Vienna/New York/Washington—Whereas Felix 
S. Bloch seems to have gotten used to the fact that FBI 
officials follow him everywhere he goes, the efforts of the 
U.S. authorities are now concentrating on integrating 
every detail from Bloch’s life into an overall picture of 
the person who is suspected of spying for the KGB. 


A few days ago the FBI received a file from the Austrian 
security authorities on two women, one of whom—who 
is today 30 years old—had a sexual relationship with 
Bloch, and the second of whom—who is nearly 50—had 
a relationship with the suspected KGB agent who held a 
forged Finnish passport and had contact with Bloch in 
Vienna, as has been proven by photographs. 


Both women were questioned by the state police at the 
request of the FBI. They stated that they knew nothing 
about the KGB contacts of their partners. DER STAN- 
DARD has learned from reliable sources that “there ts 
nearly complete certainty that the statements of the 
women are correct.” 


“China Blue” in Vienna 


The two women did not report on any offenses. How- 
ever, Bloch's girlfriend—a prostitute at the time—ex- 
plained details about his favorite sexual practices, which 
she described in detail. In individual cases, Bloch paid 
her “five-digit sums in schillings” for these “services.” 


There has been repeated speculation in the U.S. media 
over the past few weeks that Bloch might have been 
blackmailed by the KGB because of this relationship, or 
that he might have needed money for his extravagant 
lifestyle. 


As a result of the questioning of this woman, the author- 
ities do not necessarily see any link between Bloch’s need 
for money and blackmail by the KGB. The sums do not 
exceed an amount that Bloch would not easily have been 
able to afford from his salary, they point out. 
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What ts more serious according to the authorities 1s the 
existence of an excessive relationship as such, because 
outwardly he had led an “impeccable” life. 


In its Wednesday edition [2 August], THE NEW YORK 
TIMES reports assessments of Bloch made by his friends 
in Vienna. They describe him as a “self-controlied man™ 
with “great discipline,” the paper states. No one had 
believed him capable of leading a “double life.” Bioch’s 
sexual relationship was not known to his fnends in Vienna 
either, according to the report. This led to corresponding 
irritation in Vienna yesterday [2 August], where the con- 
tents of the file have become known only recently. 


The Intenor Ministry has suspended its investigations for 
the time being. According to reports published yesterday, 
the ministry has received no further requests from che US. 
authorities in connection with the two women. 


The list containing the names of 10 Austrian politicians 
and diplomats, and in some cases their spouses, whose 
questioning about their contacts with Bloch had been 
requested by the FBI, is currently not being ¢ alt with by 
the securit’: authorities. As has been repo: d, Interior 
Minister Franz Loescanak declined to act in this matter 
because there is no agreement on administrative assis- 
tance between the United Siates and Austria. 


No Replies 


The security authorities have only informed the persons 
mentioned in the list about the request by the United 
States and left it to their discretion whether they want to 
react to the “!2 questions.” “So far, we have not 
received a single reply,” an Interior Ministry spokesman 
told DER STANDARD. The ministry proceeds from the 
premise that investigations in the Bloch case have shifted 
to the United States. 


AUSTRIA 


The CIA currently has “about 20 more persons than 
usual”—-a total of about 50 persons—in Virnna to 
investigate the case. 


Official Urges U.S. Help on E. Bloc 
AU0308 122389 Vienna NEUE KRONEN-ZEITUNG 
in German 3 Aug 89 p 2 


[Unattributed report: “The United States Should Heip 
Us Solve the Refugee Probilems™] 


[Text] Vienna—The security spokesman of the Austrian 
People’s Party [OcVP], Etumayer. called for the conven- 
ing of an international conference to discuss the increas- 
ing number of refugees from the East Bloc who seck 
asylum in Austria. During such a conference, countries 
that traditionally receive immigrants like the United 
States should be reminded of their obligations. 


The United States, in particular, has always called for 
more freedom in the East Bloc, Ettmayer stressed. Now 
that an increasing number of people from the East come 
to the West, the United States 1s not willing to accept 
these refugees. Ettmayer supported his statement with 
the following figures: In 1983 the number of asylum 
seckers in Austria was 5,868, and 6,141 refugees emi- 
grated to third countries during the same year, 2,262 of 
them to the United States. In 1988 Austria received 
15.790 applications for asylum, but the United States 
only accepted 1,832 refugees. 


The OeVP security spokesman pointed out that there are 
political, economic, and legai limits to Austria's obliga- 
tions as a country of asylum. Thus, costs for taking care 
of the refugees will probably increase from 280 million 
schillings in 1985 vo 1.4 billion schillings in 1990. 
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Belgium 


“Hundreds of Chinese Seeking Asylum 
AU0308 185689 Paris AFP in English 1808 GMT 
3 Aug 89 


[Text] Brussels, Aug 3 (AFP)}—Hundreds of Chinese 
have streamed into Belgium from France and the Neth- 
erlands in the past few days, seeking poitical asylum, the 
Justice Ministry said Thursday. 


The refugees, many of them without identity papers. 
came by train, car, and bus after unfounded rumours 
began circulating in both countries saying they could get 
political refugee status casily in Belgium. 


But the first candidates to arrive here were refused visas 
and told to leave the country. 


Authorities, overwhelmed by the sudden influx, told 
others to come back later, adding that their requests 
would receive “top priority”, a spokesman for the Justice 
Ministry said. 


But instead, all the would-be refugees left and crossed back 
into France and the Netherlands, the spokesman said. 


Belgium accepted some |,800 Chinese immigrants last 
year, only two of whom were classified political refugees. 


On June 4, Chinese troops marched into central Beijing 
and massacred up to 3,000 demonstrators, according to 
Western sources, at the start of a crackdown on a 


pro-democracy movement. 


Arrested Smuggler Swallowed 500 Grams of Cocaine 
AU 2307145489 Paris AFP in English 1157 GMT 
23 Jul 8&9 


[Text] Brussels, July 23 (AFP)}—A man traveling on a 
false Colombian passport was arrested Saturday at Brus- 
sels airport afier X-rays showed he had swallowed $00 
grams of cocaine, probably packed in condoms, Brussels 
court officials said Sunday. 
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The man, who arnved from Bolivia, has not been named. 
Officials sand the drug was worth some S_.000 dollars. 
Netherlands 


Company Investigated Over Technology Exports 
4L 0308085489 Paris AFP in English 0823 GMT 
3 Aug 8&9 


[Text] Utrecht, Netherlands, Aug 3 (AFP}—A Dutch- 
based multinational company that makes micro-chip 
producing equipment 1s under investigation to deter- 
mine whether it has sold high technology illegally to the 
Soviet Union, a spokesman for the posccutor's office 
said here Wednesday. 


Advanced Semiconductor Materials Europe (ASM-Eu- 
rope), which has subsidiaries in Japan, Hong Kong, 
France and the United States, 1s suspected of having 
exported strategic technology to the Soviet Union with- 
_ul obtaining an export permit from the Dutch author- 
ties, spokesman P. van der Molen said. 


One of three ASM shipments to the Soviet Union was 
intercepted by Dutch authorities last October. However, 
after ASM made some adjusiments to the equipment 
being exported, the Dutch Economic Ministry allowed 
the shipments to go ahead. 


The three shipments were worth a total 40 millon 
guilders (19 million dollars) 


ASM-Europe, which is based at Bilthoven near here, 
denied Wednesday thai it had breached the regulations 
on the export of strategic products. It said the material in 
question was headed for television-producing factones 
and had no strategic application. 


The company said a misunderstanding had arisen duc to 
the complex technological nature of its activities. 


Many Western and industrialised nations maintain an 
embargo oa the sale of advanced technology to the 
Soviet Union under the rules of the Coordinatung Com- 
mittee for Multilateral Export Controls (COCOM). 
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‘Arab Extremist’ Killed by Own Bomb in London 
LD0408045389 London PRESS ASSOCIATION 
in English 0346 GMT 4 Aug 89 


[“Arab Killed by Own Bomb” by Peter Archer, PRESS 
ASSOCIATION home affairs correspondent} 


[Text] Anti-terrorist squad detectives were today trying 
to identify an Arab extremist who blew himself up while 
assembling a bomb at a London Hotel. 


The explosion devastated the smal! Bevericy Hote! and 
sparked a fire which gutted the roof. 


The bomber was thought to be of French/Moroccan 
origin. 

Police are understood to have a name from the hotel 
register but as yet no firm evidence of his identity. It is 
also not known whether he was a loner or a member of an 
Arab terror group. 


Hotel staff said he had booked in for three days and was 
due to check out of his third-floor room today. 


There was speculation that the bomb plot could be 
linked to the Salman Rushdie affair. 


Iranian extremists have vowed to execute the British 
author whose novel “The Satanic Verses” outraged the 
Islamic world. 
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Other Arab targets include Amencans and Israclis. 


Commander George Churchill-Coleman, head of Scotland 
Yard's anti-terror! squad, said it was too carly to say 
whether the bomber was working alone or for a group. 


Police forensic experts spent the night sifting through the 
debris at the red brick Georgian terrace hotel in Sussex 
Gardens, Paddington, for fragments of the bomb. 


They were searching for traces of explosives—probably 
Czech-made semiex—a detonator and timing device. 


These clues could help identify the bomber or a terrorist 
faction. 


There were no other casualties in the blast which gutted 
the roof and badly darmaged the third and fourth floors of 
the five-storcy, 18-room hotel in the heart of bed and 
breakfast country. A second bias: was believed to be a 


gas explosion. 


The area was sealed off overnight and people evacuated 
from buildings near the hotel were put up by social 
services in temporary accommodation. 


Detectives initially feared the bomb signaled the begin- 
ning of an IRA campaign on mainiand Britain t. mark 
the 20th anniversary of troops arriving in Northern 
Ireland. 
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Kohl New Polish Prime Minister 
LD0308211189 Hamburg DPA in German 1546 GMT 
3 Aug 89 


[Text] Bonn (DPA)}—Federal Chancellor Helmut Kohi 
has assured the new Polish Prime Minister Creslaw 
Kuszczak, that the federal government wants to support 
the reform process in Poland. 


Kohl states in a message of congratulations to . iszczak. 
published in Bonn today: “I am convinced that in the 
relations between our two states, substantial and concrete 
joint efforts, going as far as a permanent 
good neighboriiness, can be achieved.” 


eign trade measures are necessary to curb the price 
increases within the European Community. In a letter to 


EC. and the number and size of steel delivery agreements 
be lumited. Haussmann, who wants to cau*e Washington 
to act equally, belreves this measure 1s advisable above 


all from a development policy viewpoint. 


FRG U Hungary To Accept GDR 
a 1389 Hamburg DPA in German 1532 GMT 
Aug 


and foreign ministers in the next few days. 


FEDERAL REPUBLIC OF GERMANY s 


Helmut Schaefer, the minister of state in the Foreign 
Ministry, sand in Friday's edition of the Cologne-based 
EXPRESS: “lt ss quite clear that we will promote and 
support any moves by Hungary to finally put an end to 
the present ambiguous and unsatisfactory refugee situa- 
tron and to respect the Geneva Convention on refugees.” 


According to information from Foresgn Ministry spokes- 
man Hans Schumacher, the federal asked 
Jean-Pierre Hocke, the UN commissioner for refugees, 
to imtervene im the refugee issue in Hungary. Hungary 
joined the Geneva Convention im June, this means that 
the country 1s committed to receive even GDR citizens 
asking for political asylum and to allow them to subse- 


quently emigrate to the Federal Republic. 


Resettlers Statistics for July Issued 
400308144089 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Aug 89 p / 


[Report by “MTZ™: “Number of Resettlers Increased™] 


[Text] Hamburg. 2 August—In July, 33,424 resettlers 
were registered—3,175 persons more than in June. 
According to the German Red Cross misting persons 
tracing service in Hamburg, the number of resetilers 
from the Soviet Union decreased by 1,114 to 7,343, 
compared to the previous month. On the other hand, the 
number of persons coming from Poland increased con- 

by 3.595 to a monthly recerd number of 
23,424. From January through July, 185,292 resettlers 


were registered. 


Daimler, MBB Reject Commission Conditions 
AU0308132289 Duesseldorf HANDELSBLATT 
in German 3 Aug 89 p 1 


[“Uhl” report: “Daimler and MBB Reject Conditions 
Suggested for Merger”) 


[Text] Wednesday, 2 August 1989, Bonn—Three members 
of the 5-person monopoly commussion, in their statement 
on the merger between the Daimler and the Messer- 
schmitt Boclow-Blohm [MBB] compamies, recommended 
to Econormmcs Minister Helmut Haussmann (Free Demo- 
cratic Party) that permission be granted to the enterprises 
on certain conditions. Another member did not insist on 
any conditions at all. ae 2 Sa oS 
sion, Immenga, rejected the project completely. | 

resigned from his position yesterday [2 August]. 


In the majority's view, the production of military 
engines and essential defense equipment, such as guided 
defense, should be separated from the new Daimier/ 
MBB concern and sold. In addition to that, it would be 
desirable if MBB would commit itself to assuming the 
20-percent share of the Reconstruction Loan Corpora- 
tron (K{W) in the German Airbus company as soon as 
possible and not im 1990 at the latest. 




















obligations 1s that in this way “the benefits for the public 
that would result from the merger are increased and the 


negative impact on the companies’ competitiveness and 
the disadvantages for the public are reduced.” 


The Economics Ministry merely stated in connection with 
the expert report that a public debate on the merger will be 








FEPERAL REPUBLIC OF GERMANY 


held on 22 August Subsequently. Minister Heimet Hauss 
mann. “after careful deliberation of all aspects.” will 
decide on the applcation for the merger in Septembe: 


Secial Democratic Party of Germany [SPD| Deplores 
Lack of Courage 


The coonomuc caper of the Christian Democratic Umon 
[(CDU], Matthas Wissmann. said the decison 5 m 
keeping with the course the Christian Democratic 
Umon/Christian Social Unson Bundestag group has been 
pursuing for several months, which 1s to make the merger 
conditional on certain obhigatrons 


The SPD sees its rejection justified because of the 
“contradictory statement™ by the commussion. The com- 
mission has taken into consideration the objections 
against the gigantexc merger, but 1 did not have the 
courage to make a clear decrsson, Wolfgang Roth pointed 
out. Haussmann will have difficulties in finding argu- 
ments for the merger, he stated. The commussion’s view 
that the disadvantages of a merger can be eliminated by 
stipulating cemiain obligations 1s an illusion. 


The Daimler and MBB companies said yesterday [2 
August] that the obligations suggesied cannot be 


accepted. They contradict the concept that was carcfully 
drafted together with the government 
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Vatican Criticizes Syrian Occupation « { Lebanon 
AU0308 112989 Rome ANSA 1m English 1005 GMT 
3 Aug 89 


[“Vatecan-Middie East: Syriati Occupation of Lebanon 
Crtscized”—ANSA headline] 


[Text] (ANSA) Vatecan City, August }—Vatican Radio, 
im an international news update broadcast Tucsday afier- 
noon, criticized what it called the occupation of “seven 
tenths” of Lebanon by Ssrian forces. 


“For four months now,” Vatican Radio said, “Lebanon 
has been besieged by an occupation force and this very 
serous fact constitutes a dangerous precedent.” 


The report then went on to note that both Lebanon and 
Syria are members of the United Nations, adding that 
Synan forces do not allow food and medications into 
certain areas 
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In conclusion, Vatcan Rado repeated an appeal lawsched 
by Lebanon's Chnstian Maronite patnarch, Nasrallah 
Poerre Sufayr, “to have pity on civilians” and to be willing 
to “re<reate an environment of trusi. sincere cooperatson 
and ictal respect.” 


Slowing Pay Increases, Strikes Noted 
AUO208092089 Rome ANSA in English 0833 GMT 
2 Aug 89 


[Text] {ANSA) Rome [dateline as received}—Wage 
increases are slowing down, but the number of working 
hours lost to strikes i imcreasing, the State Statistics 
Institute, ISTAT, reports 


In June, wages increased only 0.4 percent compared to 
May, ISTAT sand on Tuesday, with an annual average 
growth of 6.9 percent, less than the estimated seven 
percent annual inflation rate 


In the first five months of the year, however, more than 
18 million work hours were losi in sinkes, compared to 
8.42 million work hours lost in the same period iast year. 

















It should ulso be recalled that in 1985, Spain was our 
sixth-largest Customer, with its purchases accoun ing for 
nly a of our exports (40.25 mitlion contos), 
and our 


In 1988, trade between the two countries ended with a 
balans* »afavorable to Portugal (150.96 million contos, 


325.02 million contos (230.60 million 14 1987). 


Those figures mean that in comparison with 1987, trade 
between Portugal and Spain in 1988 saw an increase of 
40.9 percent im exports and of 47.0 percent in imports. 
Those increases are all the more spectacular when seen as 
part of the zstounding progression im trade that has 
occurred since the two coun<nes jomed the EEC: Portu- 
exports to Spain since that date have increased by 
32 percent, while our imports from that country are up 
by 232 percent. 


But when it comes to coverage of imports by exports, the 
improvement has been less « .ectacular, considering that 
the rate of cover was 41.1 r scent in 1985 and even now 
is only up to 53.6 percer... We should point out, however, 
that during the same period, the rate of cover for 
Portuguese foreign trade as a whole fell from 73.26 
percent to only 63.44 percent. And in the case of trade 
within the EEC, the drop was even more drastic, with the 
rate of cover falling from 99.6 percent in 1985 to only 
68.63 percent in 1988—a fact that serves to emphasize 
even further the extent to which the development of our 
trade with Spain has been favorable to us in relative 
terms. [passage omitted] 
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* Science Program Targets Human Resources 
354201092 Lishon DIARIO DE NOTICIAS 
in Portuguese 16 Jun 89 p 21 


[Text] “The cxodus of Portuguese scocntists 5 not 2 
matter of concern.” So sand Sucena Paiva. sccretary of 
state for scsence and technology, during a press confer- 
ence yesterday. He was responding to a question asked 
by DIARIO DE NOTICIAS during the presentation of 
the scrence program, which will havc 60 millon conmtos 
at sts disposal through 1993. with 62.5 percent of that 
amount coming from Community funds. 


Concerning Portuguese sceentists, Sucena Parva sad that 
“there 1s always movement in and out of the country.” 
He stressed the character of the profession as being one 
of “imternationalization™ and referred to the settlement 
of foreign sceentists in Porwugal: “We must entice back 
those who have emigrated because of poor conditions.” 
sand the secretary of state 


The science program, which was approved si yesterday 
morning's meeting by the Council of Ministers. 15 part of 
the regyonal development plan and 1s aimed at laying the 
foundations for the country's screntific and technological 


development 


The program's first priority is to overcome the lack of 
human resources and infrastructures for caperimental 
research and development, the aim being to encourage 
the creation of critecal masses for correcting the imbal- 
ances currently cxrsting in the various regons 


Alentejo, Algarve, and the autonomous regions of 
Madeira and the Azores will receive special atiention 
from the project's officials, those being considered the 
four mst disadvantaged regoons at present On the other 
hand, t..< three least backward -egions from the stand- 
pot of their screntific networks—the North, the Cen- 
ter, and Lisbon and the Tagus Valicy—will make poss- 
bie a more balanced division of labor 


Program's Objectives 


“The objectives of the science program are aimed at 
making it possible to lay the foundations for strengthen- 
ing the country's screntific and technological potential in 
coming decades by eliminating such bottlenecks as the 
lack of human resources and infratruct:wes for research 
and development,” Sucena Paiva emphasized yesterday 
He announced that there would be a strengthening of the 
capacity of the universities and state laboratores. an 
expansion of the technological capacity of the business 
sector, and a greater effort to set up advanced traming 
centers that will be European in scope 


In the opimon of the secretary of state, the applicatron of 
science to technology, the “technologization™ of soceety. 
changes in employment and labor, and the spreading ot 
markets, science, and worldwide are the 
science program's general fields of activity 
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Secens Paiva emphasized that the potential im other 


, Seustaology, vulcanology. clima- 
tology. and the agncultural. ocean, and health scences 


Regional activities will account for 60 percent of the 
financial package (which totals 60 million contos}. 


contos), while activitirs by the Foi. 
Fund] will involve an amoun' of 12.5 milli m cuntos 


The scrence program will be headed vy a national commis 
son, which mm turn will have an cxecutive council 
Regonal commissions will be concerned with the regoons 
covered by the program, while a national group of cxperts 
will cover all the sci ntific and technological areas 


Also attending the press conference at which the scence 
program was announced were the JNICT's chairman, 
Carios Salema, and its deputy chairman, Ramboa Ribeiro 


PORTUGAL 


* Hawk Missile To Be Instalied in Madeira in 1994 
3519015 7a Lishon DIARIO DE NOTICIAS 


in Portuguese 18 Jun 89 p 4 


[Text] The mstcllaton of conventional Hawk misuics m 
Madeira will not occur before 1994, according to a state- 
ment in Funchal by che military commander of that regon. 


General Cerquersa Rocha, who was being inter sewed by 
the Funchal morning ncespaper DIARIO DE NOTI- 
CIAS, added that the installation of those defenuve 
missiles “is not a specific necessity in Madeira but 
reflects an overall requirement by our defense system 
and ss part of the recoupment of our Armed Forces.” 


He added: “lt ss 2 weapon system that has casted in 
almost ali the NAT armues for many years, but one that 
we Go nct yet possess, and its lack constitutes an umpor- 
tant gap im the credible deterrent capability which we 
want to have and must have.” 


According to the commander in chief of the Madena 
Miltary Zone, those conventional missiles will not be 
installed in the autonomous regon until 1994, since 
pnority mm this connection has been assigned to other 
regions of the country for the reat 3 years. 


New Ambassador Presents ( redentials 
PMOI08C8SORY Lishon DIARIC’ DE NOTICIAS 


in Portuguese 26 Jul 89 p 3 


[Jose Fonseca Filho dispatch: “Leonardo Mathias Pre- 
sents Credentials” ] 


[Excerpt] Leonardo Mathias, Portugal's new ambassador 
to Brazil, yesterday presented his credentials to President 
Sarney 1) a ceremony at the Planalto Palace attended by 
Foreign Minister Abreu Sodre and advisers to the govern- 
ment and the Portuguese Embassy [passage omitted] 
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No Foreign Ministry Comment on Hostage Talks 
LD0308 162159 Bern International Service 
in English 1530 GMT 3 Aug 89 


[Text] The Swiss Foreign Ministry has declined to com- 
ment On a press report saying Switzerland is involved in 

jations aimed at ending ‘Se hostage crisis in Leba- 
non and Israel. A Foreign Minisiry spokesman would not 
make any statement on the issue apart from reaffirming 
that Switzerland was representing United States diplo- 
matic interests in Iran. An Isracl-based Swiss journalist 
quoted Israeli security sources as saying the US. hes 
approached Swit-eriand because of Swiss contacts with 
Lebanese extremist groups (?in connection) with the 
recent trial of a Lebanese hijacker. 
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Denmark 


DKP Demands Stalin Victim's Rehabilitation 
PM0308 111689 Copenhagen DET FRI AKTUELT 
in Danish 1 Aug 89 p 5 


{RITZAUS BUREAU report: “Calls for Rehabilitation 
of Danish Communist™] 


[Text] The widow of Danish Communist Are Munch- 
Petersen is now demanding that the Soviet Union publicly 
exonerate the late Dane. Arne Munch-Petersen died as a 
victim of Stalin's purges in a Soviet prison in 1940. At the 
same time the leadership of the Danish Communist Party 
(DKP) will approach the CPSU with the same demand. 


Arne Munch-Petersen’s widow, 87-year-old Elna Hiort- 
Lorenzen, said in the vontext of the new information about 
her husband's fate that she feels “sorrow and anger.” 


“Sorrow over knowing that Arne sat isolated and helpless 
in a prison in Moscow at the same time as we in his family 
and the party had been seeking information in vain ever 
since 1937. And anger at the cruel treatment to which the 
authorities of the time subjected him,” Elna Hiort- 
Lorenzen told the Soviet APN press agency, which last 
week published the new information on Munch-Petersen’s 
fate, which for years has been shrouded in mystery. 


Arne Munch-Petersen, who since 1936 had been the 
Danish representative on the Komintern in Moscow, 
was arrested in 1937 on the direct orders of the chief of 
the Soviet Union's secret police. Officially it was said 
that Munch-Petersen belonged to a “counterrevolu- 
tionary” organization. 


“Arne died as a victim of the terror of the times from 
which all are now dissociating themselves. Arne’s family 
and party must expect an official statement from the 
Soviet side condemning and regretting the fate that Arne 
suffered,” Elna Hiort-Lorenzen said. 


Yesterday, through the Soviet Embassy in Copenhagen, 
the DKP approached the CPSU in Moscow demanding 
to be sent all the facts of the case—information which 
the DKP will then make public. 


“We will also demand that Arne Munch-Petersen be 
officially cleared of the accusations leveled at him. This 
affair must end honorably,” DKP chairman Ole Sohn 
told RITZAUS BUREAU. He added that the party 
Secretariat will meet today to discuss the manner in 
which the DKP will demand the rehabilitation of Arne 
Munch-Petersen. 


Norway 


Steen Announces R 
PM0308 134689 Stockholm SVENSKA DAGBLADET 
in Swedish 2 Aug 89 p 4 


[TIDNINGARNAS TELEGRAMBYRA-NORSK TELE- 
GRAMBYRA dispatch: “Norway's Speaker Resigns”) 


NORDIC COUNTRIES FI 


[Text] Oslo—Social Democrat Reiulf Steen, the speaker 
of the Storting, the Norwegian parliament, announced 
yesterday that he has decided to resign his post of 
“Storting President.” 


The Labor Party leadership had been informed in 
advance of Steen’s decision. 


Steen said yesterday that he decided to leave his post 
several months ago. The fact that he chose to announce 
his decision now 1s connected to the summer's reports in 
the Norwegian press that Reiulf Steen tried to force 
former Prime Minister Odvar Nordli out of office. 


On Monday [31 July] Steen heid a dramatic press 
conference in Oslo at which he gave assurances that he 
had never been involved in any plot against Nordli. 


The main protagonist in the Norwegian newspapers’ ongo- 
ing political story this summer is a furniture retailer from 
Jessheim outside Oslo, Arvid Engen. As a close friend of 
Steen, Engen has been able to provide a select circle of 
political journalists with information on the internal 
power struggles and politicians of the Labor Party. 


At his Monday press conference Steen admitted that 
prior to the party congress in 1975 and also in the early 
eighties he had conversations with Engen which could be 
interpreted as conspiratorial. 


He also admitted that he was aware that Engen did not 
keep silent about what he was told, but passed on Steen’s 
views, sometimes by replaying tape recordings. Engen is 
said to have tape recordings containing extremely acid 
comments about present Prime Minister Gro Harlem 
Brundtland, who was party deputy chairman at the time. 


However, Steen vehemently denied that he had taken 
part in any conspiracy against Odvar Nordli. 


Reiulf Steen was put under great pressure by journalists 
on Monday, and he said he “now understands” that his 
judgment and party loyalty is being questioned. 


Sweden 


USSR Apologizes for Violating Swedish Waters 
LD0308195 189 Stockholm Domestic Service in Swedish 
1600 GMT 3 Aug &9 


[Text] The Soviet Union has apologized to Sweden over 
the fact that the Soviet vessel “Strelets” was in Swedish 
fishing waters off Oland at the end of June. The Soviet 
Embassy states that “Strelets” was engaged in research 
work in the area and the embassy regrets thai the master 
of the vessel did not announce this in advance. With this 
apology the Swedish Foreign Ministry considers the 
maiter closed. 
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Denktas on Talks, Prospects for Federation 
NC0308 164289 Istanbul HURRIYET in Turkish 
31 Jul 89 pil 


{“Exclusive” interview with Turkish Cypriot Leader 
Rauf Denktas by HURRIYET Correspondent Nurcan 
Akad in Nicosia, Cyprus; date of interview not given] 


[Excerpts] [Akad] Will the resumption of the intercom- 
munal negotiations, which were cut last week, be 
possible? 


[Denktas] We are at a critical stage. Everything must be 
reassessed. If we were to talk about the present time, the 
latest incidents have shown that what the the Greek Cypriots 
want is not the establishment of a federation but to 

Taihiis Ep antion tinal eas ho nian an etiiinn. 


If we consider the latest initiative by the UN geneval 
secretariat, an initiative without official status, the 
Republic of Cyprus will continue to exist legally even 
when Yeoryios Vasiliou concludes an agreement with 
the Turkish Cypriots. Therefore, when we move to join a 
new framework, which will be described as a federation, 
we shall actually be joining a misleading federation, 
which will be established through the amendment of the 
1960 Constitution—that is, as if that constitution still 
exists. The UN secretary general's views are leading the 
Greek Cypriots in that direction. His views are pushing 
us into Corners on matters concerning our security and 
equality—a situation we will not accept. Nor can we 
accept the approach regarding its criteria for the ques- 
tion of land. [passage omitted] 


[Akad] I am returning to my first question. Will the 
resumption of the intercommunal negotiations be possi- 
ble under the present circumstances? 


[Denktas] This is not the problem. The topic of discus- 
sion is. The abandonment of the intercommunal talks 
will put butter on the bread of the Greek Cypriots. They 
will say that we ran away. We must outline the condi- 
tions under which we can hold negotiations. These 
conditions are probably related to the fact that the Greek 
Cypriot Government is not the government of the Turk- 
ish Cypriots. We can also demand the recognition of the 
Turkish Republic of Northern Cyprus [TRNC]. We can 
say that unless the Greek Cypriots recognize the TRNC, 
we will not participate in the talks. However, what we are 
Saying at this point is as follows: Let us start one step 
ahead. Make it known that the Greek Cypriot 

ment is not the government of the Turkish Cypriots. 


[Akad] In that case, instead of wasting time with the 
illusion of a partnership state, would a peace agreement 
between the two states not be a more appropriate solution? 


[Denktas] Definitely. That should have been the logical 
step prior to the establishment of a federation. The 
concept of federation should have been established as a 


target. Had an approach been adopted to set up two 


CYPRUS 12 


fnendly and autonomous states prior to moving toward 
a federation and had this approach provided for the 
establishment of a commission to resolve the question of 
borders, the problem would have probably been resolved 
a long time ago. | proposed a nonaggression agreement 
during the Kiprianou era. I also proposed the same to 
Yeoryios Vasiliou. | said that the two sides can move 
within the framework of this agreement to reduce their 
military forces and hold talks on economic and social 
cooperation. They rejected the proposal, saying that we 
were after recognition. 


[Akad] Do you plan to make the same proposal if the 
intercommunal negotiations are resumed? 


[Denktas] The proposal is still valid. We all have to 
debate the proposals in our parliaments. 


{Akad} When will the intercommunal negotiations be 
resumed, that is, if they are to be resumed? What will be 
discussed during the talks? 


[Denktas] The TRNC National Assembly cannot con- 
vene before 15 August. The Council of Ministers and the 
National Assembly will assess the situation. It will be in 
the Council of Ministers and the National Assembly that 
a decision will be adopted on whether we should attend 
the talks and on what should be done. If the world does 
not realize that we, as the TRNC, have the mght to 
decide our future and if it continues to treat the Greek 
Cypriot as th. legal government of the entire island, then 
1 believe that the talks will only be a waste of time, 
nothing else. 


[Akad] In that case, would two states be a realistic 
solution to the Cyprus problem” 


[Denktas} The existence of two separate states marks the 
beginning of each and every federation. Even if the target 
is a federation, we cannot establish such a system with- 
out recognizing the existence of two states. The fact that 
we are a separate state and the possibility that we may be 
recognized will not obstruct a federation. Acting with 
goodwill, we agreed to establish a federation before 
insisting On the question of recognition. That is, we have 
taken the first step. If the Greek Cypriot approach is 
accepted, then there will be the assumption that the 
Constitution of Cyprus is in effect, a Constitution which 
the Greek Cypriots never observed during the past 26 
years. It will also be assumed that all the laws the Greek 
Cypriots have passed and all the administrative deci- 

sions they have adopted will be valid. Meanwhile, our 
laws and decisions will be regarded as null and void. This 
would be major chaos for us. [passage omitted] 


kad] Do the Turkish Cypriots regard the concept of 
tion as the only alternative for settling the Cyprus 
problem? 
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[Denktas] A federation is not the only solution. How- 
ever, we have made every effort in that direction because 
a federation would be an appropriate solution. We called 
for a bizonal federation. However, the establishment of a 
federation is not what the Greek Cypriots want. 


[Akad] Taking into consideration the attempt made by 
the Greek Cypriot women and clergymen to penctrate 
the TRNC border and the approach adopted by the 
Greek Cypriot press on the matter, would you say that 
the two communities can live together in the future? 
What is your personal opinion? 


[Denktas] If you ask me, then | will say that they cannot 
live together. They do not come with the intention of 
living together with the Turkish Cypriots. They come to 
demand land and houses. Glavkos Kliridhis made a very 
interesting statement a few days ago. He said: We have to 
continue taking part in the intercommunal talks because 
as long as the talks are maintained the TRNC cannot 
move to demand recognition. Furthermore, we can have 
international pressure directed against Turkey to force 
that country to make various concessions. 


Isn't it obvious why they want to continue the talks? 


Says New UN Document Would End Talks 
7TA0308063889 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0500 GMT 3 Aug 89 


[Excerpt] Prime Minister Dervis Eroglu has said that if 
the UN Secretariat General collaborates with the Greek 
Cypriots to prepare a document, the Turkish Cypriot 
Government will have to withdraw the authority to hold 
negotiations that it has entrusted the president. Drawing 
attention to the fact that the UN secretary general is 
trying to deceive the Turkish Republic of Northern 
Cyprus by insistently trying to prepare a document in 
collaboration with the Greek Cypriots, Eroglu said: If the 
secretary general, as a result of his persistent efforts, 
comes up with a document that compromises us, we shall 
advise our president against negotiating on behalf of our 
people and government. He was addressing the people at 
Aydinkoy [Prastio] yesterday evening. 


CYPRUS 


Recalling that a decision was reached not to participate 
in the 26 July meeting and that the Denktas-Vasiliou 
meeting scheduled for the beginning of August was 
postponed, Eroglu added that the Republican Assembly 
will convene on 21 August to discuss whether the inter- 
communal talks should continue and to assess the text 
which the secretary general presented as incorporating 
his views. 


Eroglu said that the Turkish Cypriots are well aware of 
the ideals for which they have struggled and that they are 
in the best position to assess what goals lie behind 
Vasiliou's current smile. He stressed that the Turkish 
Cypriots will not succumb to any pressure that would 
force them to renounce their rights. Pointing out that 
justice and courage are on the Turkish Cypriot side at the 
negotiating table, Eroglu reiterated that they have no 
intention of making concessions. Noting that the Greek 
Cypriots and the United Nations are scheming, with the 
encouragement of certain circles within the Turkish 
Cypriot community, Eroglu said that all Turkish Cypriot 
citizens, regardless of their rightist or leftist views, 
should safeguard the state. [passage omitted] 


Greek Cypriot Urges Resumption of Talks 
NC0308 113289 Nicosia Domestic Service in Greek 
1030 GMT 3 Aug 89 


[Text] The government spokesman has stated that the 
Cyprus Government wants the resumption of intercom- 
muna! talks to take place as soon as possible and believes 
there is nothing to prevent it. The spokesman was 
commenting on a report that Turkish Foreign Ministry 
Spokesman Inal Batu had stated that this 1s not the nght 
time for talks on the Cyprus issue. 


Inflation Figures Announced in North 
7TA0208 1 10689 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 2 Aug 89 


[Excerpt] The State Planning Organization has announced 
that the price index rose by 7.65 percent in July. This 
brings the rate of inflation for the first 7 months of the year 
to 32.82 percent. [passage omitted] 
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